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Position of the EU Batch Hot Dip Galvanizing Industry

The batch galvanizing industry is an integral part of the steel value chain — acting as a sub-contract
provider of long-term corrosion protection for steel products that are used mainly in construction,
renewable energy and transport infrastructure sectors. Although our installations’ processes are not
directly within the scope of CBAM assessments, the impact of carbon leakage and associated
displacement of steel product manufacturing and fabrication of steel structures beyond the EU is a
key issue for our industry’'s competitiveness.

The majority of steel products and structures that are processed by our industry (i.e., manufactured
by our customers) are already covered by the ‘7308’ series (and '7326') of HS codes that are included
in the Annex | to the CBAM Regulation. Many of these products under '7308’, e.g., steel electricity
transmission towers and steel mounting structures for solar PV installations are of a downstream type.

Our position on a CBAM extension and additional circumvention measures therefore focuses on:

1. That the anti-circumvention measures designed for basic goods, in particular any measures
to avoid resource shuffling of lower carbon-intensive steel towards EU market imports, are
also effective for ‘7308’ series of products that may be fundamentally different product
types than the other steel basic goods.

2. That certain steel intensive downstream goods are included in the extension of CBAM,
to complete the coverage that is already partially achieved through the 7308’ series.

DETAILED RECOMMENDATIONS

1. Anti-circumvention measures

Various anti-circumvention measures designed for basic goods to avoid resource shuffling of lower
carbon-intensive steel towards EU market imports, must also be effective for the 7308" series of
products that may be fundamentally different product types than the other steel basic goods.

These measures should also not introduce unnecessary administrative burdens to importers because
those imports may be vital for the competitiveness of the EU’s steel product manufacturing sector,
including the batch galvanizing industry.

The use of country-specific default values for steel carbon intensity, based on the most carbon
intensive relevant production route, for all basic and downstream goods would appear the most
feasible of the anti-circumvention measures that have been proposed. This measure may be adopted
as an interim solution.
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2. Toinclude targeted steel intensive downstream goods in the extension of CBAM

The risks of carbon leakage further down the value chain because of CBAM implementation are
obvious and real. There is also a risk of resource shuffling across sectors for downstream goods -
especially for shifting less carbon-intensive steel production towards the products within the
7308’ series.

We therefore support the proposals of EUROFER for extension to certain steel-intensive
downstream goods, in particular those corresponding to the HS codes listed below.

HS CODE DESCRIPTION

7314 Cloth, incl. endless bands, grill, netting and fencing, of iron or steel wire, expanded
metal of iron or steel (excl. woven products of metal fibres of a kind used for cladding,
lining or similar purposes)

7315 Chain and parts thereof, or iron or steel (excl. watch chains, necklace chains and the
like, cutting and saw chain, skid chain, scraper chain for conveyors, toothed chain for
textile machinery and the like, safety devices with chains for securing doors, measuring
chains)

7316 Anchors, grapnels and parts thereof, of iron or steel

7325 Articles of iron or steel, cast, n.e.s.

8426 Ships' derricks; cranes, incl. cable cranes (excl. wheel-mounted cranes and vehicle
cranes for railways); mobile lifting frames, straddle carriers and works trucks fitted with
acrane

8428 Lifting, handling, loading or unloading machinery, e.g. lifts, escalators, conveyors,
teleferics (excl. pulley tackle and hoists, winches and capstans, jacks, cranes of all
kinds, mobile lifting frames and straddle carriers, works trucks fitted with a crane, fork-
lift trucks and other works trucks fitted with lifting or handling equipment)

8436 Agricultural, horticultural, forestry, poultry-keeping or bee-keeping machinery, incl.
germination plant fitted with mechanical or thermal equipment; poultry incubators and
brooders; parts thereof

8474 Machinery for sorting, screening, separating, washing, crushing, grinding

8504 Electrical transformers, static converters, e.g. rectifiers, and inductors; parts thereof

8607 Parts of railway or tramway locomotives or rolling stock, n.e.s.

8609 Containers, incl. containers for the transport of fluids, specially designed and equipped
for carriage by one or more modes of transport

8701 Tractors (other than tractors of heading 8709)

8705 Special purpose motor vehicles (other than those principally designed for the transport
of persons or goods), e.g. breakdown lorries, crane lorries, fire fighting vehicles,
concrete-mixer lorries, road sweeper lorries, spraying lorries, mobile workshops and
mobile radiological units

8707 Bodies, incl. cabs, for tractors, motor vehicles for the transport of ten or more persons,
motor cars and other motor vehicles principally designed for the transport of persons,
motor vehicles for the transport of goods and special purpose motor vehicles of
heading 8701to0 8705

8708 Parts and accessories for tractors, motor vehicles for the transport of ten or more
persons, motor cars and other motor vehicles principally designed for the transport of
persons, motor vehicles for the transport of goods and special purpose motor vehicles
of heading 8701to 8705, n.e.s.

8716 Trailers and semi-trailers; other vehicles, not mechanically propelled (excl. railway and

tramway vehicles); parts thereof, n.e.s.
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The general (batch) galvanizing industry provides the most effective long-term corrosion protection for steel
products, through the application of a metallurgically-bonded coating of zinc metal. It is a service that is applied
after manufacture of the product and normally on a sub-contract basis. The coating ensuring many decades of
maintenance-free durability for vital net-zero technologies, such as solar power installations and wind energy
equipment. A galvanized coating is sufficiently durable and robust to provide corrosion protection across more
than one product lifecycle. Both zinc and steel are recovered at eventual end-of-life.

The European General Galvanizers Association (EGGA) is the federation of the national galvanizers associations

within Europe. The industry comprises about 700 general galvanizing plants (mostly SMEs) employing an
estimated 40,000 people in Europe. EGGA monitors and responds to issues affecting the general galvanizing
industry in Europe, in particular environmental, technical and regulatory matters. EGGA also provides a platform
for coordination of marketing and other initiatives for the industry.

Contact Point at EGGA:
Valerio Mazzone, Director-Public Affairs
Avenue de Broqueville, 12

1150 Brussels
Belgium
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